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txirorn Covinaxts. Botrowar and Lender coverant and agree as follows:

Pavsient of Praxcipar axp Interest. Borrower shall prompdy pay uwken dve the principel of and inrer on the ine
Jdebtedness evidenced by the Nute, prepeyment and Lize charges a5 prvided in the Nate, and the principzl «f 2rd intorest oen any
Future Advances secured by this Mortzige.

3. Fuxps roR Taxes asp Insuraxce. Subiect to applicatle Law «r to 2 writen wiiter by Lender, Bormower shall pay s
Lender cn the day menthly installments of principal and interest are payable under the Noze, vetl the Nore is raid in full, 2 sum
(herein “Funds™) equal to cnetwelfth of the yearly taxes ard ascssments which may ztain pricrity crer this Mortgage, :nd ground
rents cn the Propenty, if any, plus cnemellth of yearly premiom installments for hszard insursnce, plus coe-twelfth of yearly pre-

mium installments for montgage insurance, if 2ny, 2ll as reasonably estimated inivally and from time to time by Lender cn the basis
of assessents and bills and reasonable estimates thereof.

The Funds shall be heM in an instiruticn the deposits o zcounts of which 2re inarel or guaranteed By a Federsl or snre
:gency (including Lender if Lender 35 axch an indvitutinl. Lender -hell apndy the furds to pay suld raaes, ascssments, insurince
premivms and ground rents. Lender may ot charge fur so belding and applying the Funls, analyzicg seid account, or venifiicg and
ccmpiling said zsessments and bills, unless Lender pays Burrower interest on the Funds 2ad applice®te law pormits Lender to make
such 2 charge. Borrower 2nd lender maz agree in writing at the time of exwuticn of this Mongage that interest ¢a the Furds <hall e
psid o Barrower, and unless such agreement is made o applicable Liw requires such interest 1) be paid, Lender hall nit be reguired
to por Borrower 2ny intercst 0 eamings <n the Funds. Lender shall give to Berrower, witdur charge, an annual 2cciunting of the
Funds shewing credits and debits to the Funds and the purpise fur which each &ebit 1> the Funds was made. The Furds are pledged
s 2ddisi nal security for the sums secured by this Mortgage.

1f tke am-unt of the Funds held by Lender, tuxether with the furure monthly installments of Furnds pavable prir 1o the
due dites of tanes, assessments, insurance premiums acd geiund rents, shall exceed the 2mcunt required to pay sadd taxves, acess
ments, insurince premiums and ground rents as they fall dee, such excess shall be, 2t Burawer's cption, either pr.mpdy repad ©
Borrower of credited to Boarewer cn monthly instalments of Furds If the amoun: of the Funds beld by Lender shall not te
suffcient to pay 1axes, AsseSIrCals, insunnce premiums and grovrd rents 25 they falt due, Borrower shall pay to Lender any 2mourt
pecessary to make up the debciency within 30 days fr.m the dize potice is maitad by Lender to Borr wer rajuesting payment thereck.

Upon payment in full of all sums secured by this Morigaze, Lender shall promptly refund to Bormewer any Funds keld by
Lender. If under paragraph 18 hereof the Propenty &5 sold o« the Property is cthermise acquired by Lender, Lender shafl apply,

po Lier thain immeditely price o the sale of the Property or its acquisiion by Lender, any Funds beld by Lepder 2t the tme of
spplication as a credit agrinst the sums sevured by this Mocigage.

3. Arpucamiox of Pavaests. Unless applicable Liw provides otherwise, all payments received by Lerder under the Note
and paragraphs | and 2 hereof shall be applied by Lender first in payment of amcants pavsblke to Lender by Borrower under paragraph 2
herecd, then to interest parakle en the Nite, then to the principel of the Nose, and tken to interest and principel on any Ferure Advances.
4. Crarces; Liexs. Borrower shall pay all paxes, 2sses<enss

ars and other charges, Bnes and imposirions studbunble o de
Properts which may atuin a prceity over this Morigage. and Leaseh:l poveents of ground rezis, if any, in the manrer provided

under parazraph 2 herecf cr, if not peid in sach menner, by Borruwer making puymen, wken Jue, ditectly 1o the payee thereof.
Berrower shall premptly fumnish to Lender all Notices ¢f 2rmounts due under this pansgmph, znd in the event Borrower shall make
parment directly, Borroaver shall prompdy furnish to Lender receipes evidenciag such payments. Borrower shall promptly discharge
any lien which bas pricrity over this Mongege; provided, that Borrower shall oot be requiced to dischirge any such Een so kng as
Botruwer shall agree in writing to the payment of the obligation sccwred by such lisn in 2 manper acceptzble to Lender, or shall in

good Faith ccoctest sch Een by, or defend enforcement of sch lien in, legal proceedings which cpente o prevent the enforcernent
of the Een o kafeirure of the Property or any part thereof.

5. Hazamp Ixsugaxce. Bomower shall keep the improvemxris pow exiting or hereafrer erected on the Preperty incorad
ageina koss by fire, hazards included within the term “eatended cuverage.” ard such other hazards as Lender may require and in soch
amcurts and for such periods as Lender muy require: provided, that Lender shall nct require that the amcunt of auch coverage exceed
thiat ameunt f coverage required to pay the sems secured by this Morngage. B

The insurance carrier providing the insurance shall be chocen by Ecrrmver subject 1o approval by Lender; provided, that such
approval shall net be unreasonably withbeld. All premiums ¢n insumance policies <hall ke paid in the manner provided under para-
graph 2 berecf or, if ot paid in sxh manner, by Borrower maling payment, when due, directly to the insurance camier-

All insurance policies and renewals therecf hall te in form accepuable to Lender and shall include a standand morigage
clanse in favee of 2nd in form accepieble o Lender. Lender shall have the right to bold the policies and renewals thereof, ard
Borrower <hall prompedy furnish 1o Leoder 21! renewal potices 2nd 2!l receipts of paid premiums. In the event of biss, Bomower shall
give prompt potice 10 the insurance carrier and Lender. Lender may mske procf of kiss if pot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, icsurance proceeds shall be applied to restonation of repeir of the
Propenty damaged, provided such restcration o repair is concmically fersitle and the security of this Meonmgaze is pot thereby
impaired. If such restoration of repair i oot ecepomically feasible oc if the security of this Muortgage woul be impaired, the incur-
ance proceeds chall be applied 1o the sums secured by this Mongage. with the excers, if any, paid 1 Bomower. H the Pripenty
is atandoned Ly Borrower, or if Borower fails o respord to Lender within 30 duss frem the dite nitice i miled by Lender ©

Ecerower that the insarance camier offers to settle a chim for insurance benefss, Lender & authcrized to collect and apply the insur-
arce proceeds at Lender's option cither 1o restoration or repuir of the Prepents of 1o the sums sexured by this Morgage.

Unless Lender 204 Bomower ctherwise agree in writing. any such zpplication of proceeds to princpal shall ot exterd o
postpene the due date of the monthly installments referted to in paragraphs 1 20d 2 hereof or change the amount of sech inctallments.
If ander paragraph 18 herec the Property is acquired by Lender, all right, tide and interest of Borrcwer in 2nd to apy insurance
rolicies and in and 1o the proceeds therecd resulting frem damage the Property prive o the sale vr 20quisition shall pass 1o Lender
to the externt of the sums secured by this Merrgage immediately pricr 1o auxch «le or aoquisiticn.

6. Prespavarion asp Mamtexance of Prorfars; Ieacenoups; Coxpostxtums; Prassen Usir Deveropsexts. Borrower
shall keep the Preperty in good repeir and shall not commit waste 1 permi impairment er deterionaton of the Property and shall
comply with the provisions of sy Jexe if this Mongage s en 2 kasebedd. H this Moigege is <0 2 unit in a oedminium o 3
fhinned unit develipment, Bormwer shall perform 21l of Borrower’s «bligticn under the decliraton o orvenants creating of goxern-
ing the cond minfum ce plinted unit development, the by-laws and regulatios ef the conduminium o plinmed mnit deved p=ent,
i0d coastirent documents. B a ccodominfum o planned unit development rider 5 executed by Bomrower and recirded tegether
with this Mortgage, the curenants 3nd agreements of such rider <hull be incurperated into and shall amend ard supplement the cov-
enants and agreements of this Mongage as if the rider were a pnt Eerecf.

7. Protecmios of Lexpex's SEcuriiy. M Borrower fails t3 perform the covenants and agreerments orntdined in this Moatznage,
cr if any arkn of preceading is commencal which mazerally afects Lender's interet in the Progerty, inchuding. bot mx Limited 1
aminent demain, insclvency, oode enfurcerxnt, or arrangements oF procendings invehing a benkrupt oo devedent then Lender at
Lenders (¢ n, upen notice © Barower, may make such appesrindes, dibure sudh sums and ke vuch 2ctin 35 i neleearr ©
preteas Lender's interest, including. but et Lmited to, diburwment of resnatle it trer’s fees and entry upen the Progatr
mabe repuits. 1f Lender required mungige insunance as a condithn o making the kan seurad by this Mortzage, Boarower ahall
fov the pramiums required to maintin suech insuarce in efect until such time 2s the roguirement for soch insurerce trminaies
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